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Item 5. Other Events.

DATATRAK International, Inc. (the “Company”) has entered into a 12 month consulting
arrangement with Neal G. Feagans. Mr. Feagans activities include assisting and advising the
Company on various aspects of its investor relations program.

Effective April 21, 2003, the Company issued 30,000 restricted common shares to
Mr. Feagans as consideration for his consulting services. The common shares were issued
directly by the Company to Mr. Feagans in a transaction exempt from registration under
Section 4(2) of the Securities Act of 1933, as amended (the “Securities Act’). Because the
common shares are “restricted securities” under the Securities Act, such common shares can
only be sold pursuant to a registered public offering or an exemption from registration under
Rule 144 of the Securities Act.

In addition, effective May 27, 2003, the Company granted a stock option to Mr. Feagans to
purchase 25,000 common shares at an exercise price of $2.64, the market price of the
common shares on the date of grant. The option will become exercisable in equal amounts
over a three-year period and expires on the tenth anniversary of the date of grant. The option
was granted under the Company’s Amended and Restated 1996 Key Employees and
Consultants Stock Option Plan.
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